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Independent Auditor's Report

To the Mayor and Councillors of
The Corporation of the Town of Aurora

We have audited the accompanying consolidated financial statements of The Corporation of the Town of
Aurora, which comprise the consolidated statement of financial position as at December 31, 2015, the
consolidated statements of operations and accumulated surplus, change in net financial assets and cash

flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal controt

as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal controls relevant to the
entity's preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, these consolidated financial statements present fairly, in all material respects, the financiat
position of The Corporation of the Town of Aurora as at December 31, 2015 and the results of its operations

and its cash flows for the year then ended in accordance with Canadian public sector accounting standards.

ODD  Caomoder ALP

Chartered Professional Accountants, Licensed Public Accountants

Barrie, Ontario
June 28, 2016

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO
network of independent member firms.
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The Corporation of the Town of Aurora
Consolidated Statement of Financial Position

December 31 2015 2014
(Dollar amounts presented in '000's) Restated
(Note 2)
Financial assets
Cash (note 4) 16,702 § 8,106
Taxes receivable 6,677 6,163
User fees receivable 3,666 3,344
Accounts receivable 6,638 6,281
Portfolio investments (note 6) 83,951 68,444
Land listed for sale (note 7) 3,654 9,500
121,288 101,838
Liabilities
Notes payable and bank indebtedness (note 8) 9,370 -
Accounts payable and accrued liabilities 14,350 14,290
Deposits (note 9) 4,478 4,024
Deferred revenue (note 10) 36,181 29,732
Employee benefits liabilities (note 11) 984 963
Net long-term liabilities (note 12) 2,577 4,286
67,940 53,295
Net financial assets 53,348 48,543
Non-financial assets
Tangible capital assets (note 25) 434,742 395,727
Prepaid expenses 101 86
434,843 395,813
Accumulated surplus (note 13) 488,191 § 444,356

Contingencies and contractual obligations (notes 19 and 20)

Mayor

Chief Administrative Officer

The accompanying notes are an integral part of these consolidated financial statements



The Corporation of the Town of Aurora

Consolidated Statement of Operations and Accumulated Surplus

Budget
For the year ended December 31 2015 2015 2014
(Dollar amounts presented in '000's) Restated
(Note 2)
{note 5)
Revenue
Taxation (note 14) S 37,677 § 38,115 § 35,249
User fees 40,462 46,607 40,681
Grants (note 15) 1,995 2,680 2,493
Gain on disposal of land available for sale - 3,385 -
Loss on disposal of tangible
capital assets - (461) (63)
Assumed infrastructure assets - 15,796 8,618
Other (note 16) 6,883 13,250 9,676
87,017 119,372 96,654
Expenses
General government 12,102 12,006 12,078
Protection to person and property 12,210 12,654 12,254
Transportation services 11,081 8,399 8,236
Environmental services 22,337 21,478 20,176
Leisure and cultural services 18,165 19,056 16,883
Planning and development 2,016 1,944 1,916
77,911 75,537 71,543
Annual surplus 9,106 43,835 25,111
Accumulated surplus, beginning of year 444,356 444,356 437,926
Prior period adjustment (note 2) - - (18,681)
Accumulated surplus, beginning of year, as restated 444,356 444,356 419,245
Accumulated surplus, end of year S 453,462 § 488,191 § 444,356

The accompanying notes are an integral part of these consolidated financial statements



The Corporation of the Town of Aurora
Consolidated Statement of Change in Net Financial Assets

Budget
For the year ended December 31 2015 2015 2014
(Dollar amounts presented in ‘000's) Restated
{Note 2)
(note 5)
Annual surplus S 9,106 $ 43,835 25,111
Amortization of tangible capital assets 11,659 11,659 10,907
Net proceeds on disposal of tangible capital
assets - 47 54
Loss on disposal of tangible capital assets - 461 63
Acquisition of tangible capital assets (35,386) (35,386) (19,752)
Assumed infrastructure assets - (15,796) (8,618)
Change in prepaid expenses - (15) (15)
Change in net financial assets (14,621) 4,805 7,750
Net financial assets, beginning of year 43,543 48,543 59,474
Prior period adjustment (note 2) - - (18,681)
Accumulated surplus, beginning of year, as restated 48,543 48,543 40,793
Net financial assets, end of year 5 33,922 § 53,348 48,543

The accompanying notes are an integral part of these consolidated financial statements



The Corporation of the Town of Aurora
Consolidated Statement of Cash Flows

For the year ended December 31 2015 2014
(dollar amounts presented in '000's)

Restated
(note 2)

Operating transactions

Annual surplus $ 43,835 § 25,111
Non-cash charges to operations:
Amortization of tangible capital assets 11,659 10,907
Gain on disposal of land listed for sale (3,385) -
Loss on disposal of tangible capital assets 461 63
Assumed infrastructure assets (15,796) (8,618)
Changes in non-cash operating working capital:
Taxes receivable (514) 840
User fees receivable (322) 17
Accounts receivable (357) 159
Land listed for sale 5,295 (227)
Accounts payable and accrued liabilities 60 2,441
Deposits 454 (1,124)
Deferred revenue 6,449 (3,536)
Employee benefits liabilities 21 145
Prepaid expenses (15) (15)
Total Operating Transactions 47,845 26,163
Capital transactions
Acquisition of tangible capital assets (35,386) (19,752)
Net proceeds on disposal of land listed for sale 3,936 -
Net proceeds on disposal of tangible capital assets 47 54
Total Capital Transactions (31,403) (19,698)
Investing transactions
Increase in portfolio investments (15,507) (5,719)
Financing transactions
Principal repayment on long-term liabilities (1,709) (1,642)
Advances of notes payable and bank indebtedness 9,370 -
Total Financing Transactions 7,661 (1,642)
Increase / (Decrease) in cash 8,596 (896)
Cash, beginning of year 8,106 9,002
Cash, end of year $ 16,702 S 8,106

The accompanying notes are an integral part of these consolidated financial statements



The Corporation of the Town of Aurora
Notes to the Consolidated Financial Statements

December 31, 2015

(Dollar amounts presented in '000's)

1.

Summary of Significant Accounting Policies

The Corporation of the Town of Aurora (the "Town") is a municipality in the Province of
Ontario. The Town conducts its operations guided by the provisions of provincial statutes
such as the Municipal Act, Municipal Affairs Act and related legislation.

Management’s Responsibility

The consolidated financial statements of the Town are the responsibility of management.
They have been prepared in accordance with Canadian public sector accounting standards

established by the Public Sector Accounting Board ("PSAB") of The Chartered Professional
Accountants of Canada.

Basis of Consolidation

The consolidated financial statements reflect the assets, liabilities, revenue, expenditures
and fund balances of the Town and comprise all of the organizations that are accountable
for the administration of their financial affairs and resources to the Town and are owned or
controlled by the Town. These boards include:

The Aurora Public Library Board

All inter-organizational and inter-fund transactions and balances are eliminated.

Basis of Accounting

Revenue and expenses are reported on the accrual basis of accounting whereby revenue is
recognized as it is earned and measurable; and expenses are recognized in the period that
goods and services are acquired, a liability is incurred, or transfers are due.

Cash

Cash and cash equivalents are comprised of cash on hand, cash held in financial institutions
and temporary investments with maturities of 90 days or less.

Government Transfers

Government transfers, which include legislative grants, are recognized in the consolidated
financial statements in the period in which the events giving rise to the transfers occur,
providing the transfers are authorized, any eligibility criteria have been met, and reasonable
estimates of the amounts can be made, except to the extent possible that the transfer
stipulations give rise to an obligation that meets the definition of a liability. Transfers are
recognized as deferred revenue when transfer stipulations give rise to a liability. Transfer

revenue is recognized in the consolidated statement of operations as the stipulated
liabilities are settled.

Tangible Capital Assets

Tangible capital assets are recorded at cost, less accumulated amortization. Cost includes
all costs directly attributable to acquisition or construction of the tangible capital asset
including transportation costs, installation costs, design and engineering fees, legal fees and
site preparation costs. Contributed tangible capital assets are recorded at fair value at the
time of the donation, with a corresponding amount recorded as revenue. Amortization is

recorded on a straight-line basis over the estimated life of the tangible capital asset using
the following rates.



The Corporation of the Town of Aurora
Notes to the Consolidated Financial Statements

December 31, 2015

(Dollar amounts presented in '000's)

1.

Summary of Significant Accounting Policies (continued)

Tangible Capital Assets (continued)

Buildings 10 - 50 years
Vehicles 7 - 15 years
Other

Machinery and Equipment 7 - 15 years

Library Collection 7 years

Computer Equipment 4 - 10 years
Facilities (excluding Buildings) 5 - 80 years
Transportation Infrastructure

Roads 20 - 36 years

Bridges and Other Structures 30 - 40 years
Environmental Infrastructure

Underground and Other Networks 15 - 100 years

One half of the annual amortization is charged in the year of acquisition and in the year of
disposal.

Non-pension Post-employment Benefits, Compensated Absences & Termination Benefits

The Town accrues its obligations under employee benefit plans as the employees render the

services necessary to earn employee future benefits. The Town has adopted the following
valuation methods and assumptions:

a)

b)

Actuarial cost method:

Accrued benefit obligations are computed using the projected benefit method
prorated on service, as defined in PSAB 3250 and PSAB 3255. The objective under
this method is to expense each members benefit under the plan taking into
consideration projections of benefit costs to and during retirement. Under this

method an equal portion of total estimated future benefit is attributed to each year
of service.

Accounting policies:

Actuarial gains and losses are amortized on a linear basis over the expected average
remaining service life ("EARSL") (expected remaining payment period in respect of
the retiring allowance) of members expected to receive benefits under the plan,
with amortization commencing in the period following the determination of the gain
or loss. Obligations are attributed to the period beginning on the member's date of

hire and ending on the expected date of termination, death or retirement,
depending on the benefit value.

Workplace Safety and Insurance Board (WSIB):
The costs of WSIB obligations are actuarially determined and are expensed in the

period they occur. Any actuarial gains and losses that are related to WSIB benefits
are recognized immediately in the period they arise.



The Corporation of the Town of Aurora
Notes to the Consolidated Financial Statements

December 31, 2015

(Dollar amounts presented in '000's)

1.

Summary of Significant Accounting Policies (continued)

Pension agreements

The Town makes contributions to the Ontario Municipal Employees' Retirement System
("OMERS"), a multi-employer public sector pension fund, based on the principles of a defined
benefit plan, which specifies the amount of the retirement benefit to be received by the
employees on the basis of predefined retirement age, length of eligible service and rates of
remuneration over a fixed period of time.

Because OMERS is a multi-employer pension plan, any pension plan surpluses or deficits are a
joint responsibility of all participating Ontario municipalities and their employees. As a
result, the Town does not recognize any share of the OMERS pension surplus or deficit.
Accordingly, contributions made during the year are expensed.

Deposits

The Town receives deposits on building permits and site plan applications that ensure
restitution of any potential damage caused by the developer. These deposits are held in
trust until the work has been completed, at which point in time, the deposit is returned.

Deferred Revenue

Deferred revenue represents user charges and fees which have been collected, but for which
the related services have yet to be performed. These amounts will be recognized as revenue
in the fiscal year the services are performed.

The Town receives development charges under the authority of provincial legislation and
Town by-laws. These funds, by their nature, are restricted in their use and, until applied to
specific capital works, are recorded as deferred revenue (formerly obligatory reserve funds).

Use of Estimates

The preparation of financial statements in accordance with Canadian public sector
accounting standards requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements, and
the reported amounts of revenues and expenses during the reporting period. The principal
estimates used in the preparation of these financial statements are the post-employment
benefits liabilities, the estimated useful lives of tangible capital assets and valuation of
tangible capital assets. Actual results could differ from management's best estimates as
additional information becomes available in the future.

Assumed Infrastructure Assets

Subdivision streets, lighting, sidewalks, drainage and other infrastructure are required to be
provided by subdivision developers. Upon completion they are assumed by the Town and
recorded at fair value at the date of assumption. The Town is not involved in the

construction and does not budget for either the contributions from the developer or the
capital expenditure.



The Corporation of the Town of Aurora
Notes to the Consolidated Financial Statements

December 31, 2015

(Dollar amounts presented in '000's)

1. Summary of Significant Accounting Policies (continued)

Revenue Recognition

Revenues are recognized as follows:

a)

b)

c)

d)

e)

Taxation revenue is recognized as revenue when it is authorized and the taxable

event occurs. Related penalties and interest are recognized as revenue in the year
that they are earned.

User fees are reported on an accrual basis.

Grants
- Conditional grant revenue is recognized to the extent the conditions imposed
on it have been fulfilled.
- Unconditional grant revenue is recognized when monies are receivable.

Investment income earned on surplus funds is reported as revenue in the period
earned.

Investment income earned on deferred revenue amounts such as development
charges and parkland allowances, is added to the associated funds and forms part of
the respective deferred revenue balance.

Investment income earned on the Town's reserve fund balances is added to the
associated funds and forms part of the respective period ending reserve fund
balance. Reserve fund balances in a credit position are similarly charged interest.

Development related fees and charges are recognized over the period of services or
when required expenses occur if applicable.




The Corporation of the Town of Aurora
Notes to the Consolidated Financial Statements

December 31, 2015

(Dollar amounts presented in '000's)

2.

Restatement of Prior Period

Development Charge Revenue Re-Statement:

Development charge (DC) revenues can only be utilized for specifically defined eligible
expenditures as set out in the Development Charge Act. Eligible DC expenditures relate to
the one-time costs that are put in place for the necessary infrastructure that is required in
order to maintain a consistent level of town services to a growing community. In support of
this goal, strategically the Town at times will put in place this noted infrastructure ahead of
the growing community's incremental demand. Occasionally this may mean that the costs of
this infrastructure exceeded the DC fees collected at the time. Historically, the Town has

fully recognized DC revenues equivalent to the eligible expenditures that it has incurred
each year.

Development charges are recorded as deferred revenue as they are collected, and then
recognized as part of the Town's annual revenue when the associated infrastructure costs
are incurred. In prior years the Town recognized more DC revenue than was available in
deferred DC fee balances. The recognition of DC revenues in 2014 is herein being restated
by a prior period adjustment in order to report less recognized DC revenue for 2014 than
what was previously reported as follows:

The net effect of all of the above noted prior period adjustment is as follows:

2014
Statement of Financial Position:
Increase in liabilities $ 16,522
Decrease in accumutated surplus $ 16,522
Statement of Operations:
Decrease in accumulated surplus, beginning of year $ 18,681
Increase in user fee revenue and annual surplus (2,159)
Decrease in accumulated surplus, end of year $ 16,522
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The Corporation of the Town of Aurora
Notes to the Consolidated Financial Statements

December 31, 2015

(Dollar amounts presented in '000's)

3.

Change in Accounting Policy

On January 1, 2015 the Town of Aurora adopted the new requirements of the Chartered
Professional Accountants of Canada related to Section PS3260 - Liability for Contaminated
Sites standard. This section establishes standards on how to account for and report a
liability associated with the remediation of contaminated sites. The standard was adopted
prospectively from the date of adoption. The adoption of the new PS3260 standard has not
resulted in any changes to the measurement and recognition of liabilities in the Town of
Aurora’s December 31, 2015, financial statements.

Cash

The Town's bank accounts are held at one chartered bank. The bank accounts earn interest

at composite prime rate minus 1.75%. As at December 31, 2015, the rate is 0.95% (2014 -
1.25%).

The Town has an overdraft credit facility agreement with TD Bank, to be used for day to day
operations. The maximum credit limit is $1,000 with interest calculated using the composite

prime rate minus 0.25%. As at December 31, 2015, the rate is 2.45% (2014 - 2.75%) and the
outstanding balance is $Nil (2014 - $Nil).

Budget Reconciliation

The Budget for 2015 adopted by Council on May 26, 2015 was prepared on a basis not
consistent with that used to report actual results (Canadian public sector accounting
standards). The budget was prepared on a modified accrual basis, while Canadian public
sector accounting standards now require financial statements to be prepared on a full
accrual basis. Accordingly, the budget expensed all tangible capital expenditures rather than
including amortization expense. As a result, the budget figures presented in the statements

of operations and change in net financial assets represent the 2015 budget adopted by
Council with adjustments as follows:

1



The Corporation of the Town of Aurora
Notes to the Consolidated Financial Statements

December 31, 2015
(Dollar amounts presented in ‘000's)

5. Budget Reconciliation (continued)

Revenue Expense Net
Council approved budget:
Operating - Town & Library S 56,021 § 56,021 § -
Operating - water/sewer 19,250 19,250 -
Capital (for multiple years) 17,933 17,933 -
Total Council approved budget 93,204 93,204 -
Less: Multiple years capital (17,933) (17,933) -
debt principal payments! - (1,703) 1,703
Plus: 2015 Non-TCA capital - 1,893 (1,893)
budget change 593 593 -
transfers to/from other funds? (4,173) (9,802) 5,629
transfers from deferred revenue 15,326 - 15,326
amortization expense3 - 11,659 (11,659)
Adjusted budget per the
consolidated statement of operations S 87,017 § 77,911 § 9,106

! "Debt principal payments" are considered a repayment of a long-term liability and are not
considered an expense under accrual accounting - only the related interest portion
remains a valid expense under accrual accounting.

2 "Transfers to/from other funds” represents transfer to/from reserves for expenditures and
is not considered a revenue source under accrual accounting.

3 Under accrual accounting, costs related to the acquisition of “Tangible Capital Assets" are

recorded on the balance sheet - only the amortization of existing Tangible Capital Assets
is included as an expense.

6. Portfolio Investments

Portfolio investments are comprised of fixed income securities that are primarily federal,
provincial and municipal government bonds, debentures and promissory notes and bearer

deposits that mature after more than 90 days. Portfolio investments are valued at the lower
of cost or market value.

Portfolio investments of $83,951 (2014 - $68,444) have a market value of $85,093 (2014 -
$71,287).

12



The Corporation of the Town of Aurora
Notes to the Consolidated Financial Statements

December 31, 2015

(Dollar amounts presented in '000's)

7.

Land Listed for Sale

The Town owns three parcels of land, which are surplus to the Town's needs and were listed
for sale in 2010.

In 2015, the servicing of one of the above noted three parcels of land was completed with a
total of $4,464 being invested net of all recoveries over the course of the past four years.
These noted services as well as the associated land under these services' related value were
formally transferred to the Town's tangible capital asset balance in 2015.

Subsequent to the year end, a portion of one of these parcels was sold. The details of this
transaction can be found in note 21.

Notes Payable and Bank Indebtedness

For the purposes of constructing a new Joint Operations Centre, the Town arranged for a
construction line of credit through Infrastructure Ontario. The line of credit is fully open,
bears a monthly variable interest rate, interest is paid monthly, and the line of credit is to
be refinanced within 120 days of completion of the project. It is the Town’s intent to pay
down the line of credit to the extent possible as planned project funding sources materialize
prior to refinancing. During 2016, subsequent to the completion of the facility, the 120 day
refinancing period was extended by Infrastructure Ontario to allow more time for the Town
to receive anticipated revenues in the short term. Refinancing of any balance then
remaining is now to occur prior to January 31, 2018.

As of December 31, 2015 the Town has received $9,370 of advances from Infrastructure
Ontario related to this line of credit.

Subsequent to year end, the Town drew upon the line of credit in the amount of $2,308

bringing its cumulative outstanding balance to $11,678 in relation to its Joint Operations
Centre construction.

Deposits
Beginning Ending
Balance 2015 2015 Balance
2015 Inflows Outflows 2015
Refundable Damage Deposits $ 4,024 1,746 (1,292) § 4,478

13



December 31, 2015

The Corporation of the Town of Aurora
Notes to the Consolidated Financial Statements

{Dollar amounts presented in '000's)

10. Deferred Revenue

Beginning Ending
Balance 2015 2015 Balance
2015 Inflows Outflows 2015
Restated
(Note 2)
Development charges S 7,623 21,088 (13,116) $ 15,595
Parkland purposes 14,508 1,913 (7,825) 8,596
Building Code Act, 1992 403 - (403) -
Federal Gas Tax 2,286 1,541 (1,286) 2,541
Revenue Deferral - General 2,194 3,638 (1,345) 4,487
27,014 28,180 (23,975) 31,219
Deferred Revenue

transferred to capital but

unexpensed at the end of
the year 2,718 11,172 (8,928) 4,962
S 29,732 39,352 (32,903) $ 36,181

11. Employee Benefits Liabilities

2015 2014
Post-employment benefits S 663 638
Accrued sick leave 166 183
829 821
WSIB benefits 155 142
S 984 963

14



The Corporation of the Town of Aurora
Notes to the Consolidated Financial Statements

December 31, 2015

(Dollar amounts presented in '000's)

11.

Employee Benefits Liabilities (Continued)

Post-employment benefits

Post-employment benefits are health and dental benefits that are provided to early retirees
and employees currently on a long term disability. The Town recognizes these post-
employment costs as they are earned during the employee's tenure of service. The accrued

benefit obligations for the Town's post-employment benefits and accrued sick leave
liabilities as at December 31, 2015 are as follows:

2015 2014

Accrued benefit obligation, beginning of year S 1,285 § 1,318
Add: Benefit expense 67 63
Interest cost 57 60
Less: Benefits paid for the period (152) (156)
Accrued benefit obligation, end of year 1,257 1,285
Unamortized actuarial losses (428) (464)
Accrued benefit liability $ 829 § 821

The accrued benefit obligations for the Town's post-employment benefits liability and
accrued sick leave as at December 31, 2015 are based on actuarial valuations for accounting
purposes as at December 31, 2013 with projections to December 31, 2016. These actuarial
valuations were based on assumptions about future events. The economic assumptions used
in these valuations are management's best estimates of expected rates of:

2015 2014
Expected future inflation rates 2.0% 2.0%
Discount on accrued benefit obligations 4.75% 4.75%
Health care costs escalation 5.33% 5.67%
Dental costs escalation 4.0% 4.0%

The amount of benefits paid by the Town during the year was $25 (2014 - $38).

Workplace Safety and Insurance Board (WSIB) benefits

The Town is a Schedule 2 employer under the Workplace Safety and Insurance Act and, as
such, assumes responsibility for financing its workplace safety and insurance costs. The
accrued WSIB benefit obligations for the Town's WSIB benefits liability as at December 31,
2015 are based on actuarial valuations for accounting purposes as at December 31, 2013

with projections to December 31, 2016. These actuarial valuations were based on
assumptions about future events.

15



The Corporation of the Town of Aurora
Notes to the Consolidated Financial Statements

December 31, 2015
(Dollar amounts presented in ‘000's)

12. Net Long-term Liabilities

2015 2014
Debenture, bearing interest at rates varying from 3.1%
to 4.1%, maturing in September 2015. Principal is
repayable in annual installments, and interest is payable
in semi-annual installments. $ - S 1,502
Debenture, bearing interest at 4.37%, maturing in
September 2025. Principal and interest is repayable in
semi-annual installments of $160. 2,574 2,776
Capital leases, bearing interest at 3.80%, maturing in
July 2016. Principal and interest is repayable in
quarterly installments. 3 8
$ 2,577 § 4,286

Principal repayments for each of the next five years and thereafter are as follows:

2016 S 213
2017 220
2018 229
2019 239
2020 250
Thereafter 1,426

S 2,577

The interest expense related to the above long-term debt was $163 (2014 - $230).

The debentures were issued by The Regional Municipality of York in the name of the Town to
fund the construction of a recreation complex. The long-term liabilities have been approved
by municipal and regional by-law. The annual principal and interest payments required to
service these liabilities are within the annual debt repayment limit prescribed by the
Ministry of Municipal Affairs and Housing.

16



The Corporation of the Town of Aurora
Notes to the Consolidated Financial Statements

December 31, 2015

(Dollar amounts presented in '000's)

13.

Accumulated Surplus

Accumulated surplus is comprised of the following:

2015 2014
Restated
(note 2)
Non Financial Surpluses
General revenue $ (13,346) S (11,166)
Land listed for sale 3,654 9,500
Invested in tangible capital assets 434,742 395,727
Less: financed by long-term liabilities (2,577) (4,286)
Total non-financial surpluses 422,473 389,775
Reserves set aside by Council for Infrastructure
Infrastructure Sustainability - Water Rate Funded 4,958 3,902
Infrastructure Sustainability - Tax Rate Funded 9,341 9,809
14,299 13,711
Reserve funds, set aside for specific purposes by Council 14,790 5,282
Proceeds of sale of Aurora Hydro 36,629 35,588
Total reserves and reserve funds 65,718 54,581
Accumulated surplus $ 488,191 § 444,356
14. Net Taxation
2015 2014
Total taxes levied by the Town $ 115,465 § 108,421
Less:
Taxes levied on behalf of the Boards of Education 32,331 30,957
Taxes levied on behalf of the Region of York 45,019 42,215
$ 38,115 § 35,249
15. Grants Revenue
2015 2014
Federal $ 1,498 § 2,068
Provincial 836 111
Other 346 314
S 2,680 $ 2,493

17



The Corporation of the Town of Aurora
Notes to the Consolidated Financial Statements

December 31, 2015

(Dollar amounts presented in '000's)

16.

Other Revenue

2015 2014

Penalties and interest on taxes $ 891 § 987
Fines 220 239
Licenses, permits and fees 6,268 3,313
Interest income 3,855 3,275
Other 2,016 1,862
$ 13,250 § 9,676

17.

Pension Agreements

OMERS provides pension services to more than 461,000 active and retired members and their
approximately 1,000 employers. Each year an independent actuary determines the funding
status of OMERS Primary Pension Plan (the Plan) by comparing the actuarial value of
invested assets to the estimated present value of all pension benefits that members have
earned to date. The most recent actuarial valuation of the Plan was conducted at December
31, 2015. The results of this valuation disclosed total actuarial liabilities of $82,369 million
in respect of benefits accrued for service with actuarial assets at that date of $75,392
million indicating an actuarial deficit of $6,977 million. Because OMERS is a multi-employer
plan, any pension plan surpluses or deficits are a joint responsibility of Ontario municipal
organizations and their employees. As a result, the town does not recognize any share of
the OMERS pension surplus or deficit.

Contributions in 2015 ranged from 9.0% to 14.6% depending on the level of earnings. As a
result, $1,889 (2014 - $1,841) was contributed to OMERS for current year services.

18.

Insurance Coverage

The Town is self-insured for insurance claims up to $10 for any individual claim and for any
number of claims arising out of a single occurrence.

Claim costs during the year amounted to $46 (2014 - $69).

The Town has made provisions for reserves for self-insurance claims under $10 to be used for
those claims that exceed the sum provided for in the annual budget. These reserves are
reported on the Consolidated Statement of Financial Activities under reserves set aside by
Council. In 2013, the Insurance stand alone reserve was collapsed into the Town's general
Tax Rate Stabilization Reserve; this reserve will be similarly accessible for this purpose. The
balance of the Tax Rate Stabilization Reserve as of December 31, 2015 was $3,765.
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The Corporation of the Town of Aurora
Notes to the Consolidated Financial Statements

December 31, 2015

(Dollar amounts presented in '000's)

19.

Contingencies

The Town is subject to various legal claims arising in the normal course of its operations.
The ultimate outcome of these claims cannot be determined at this time; therefore, no
amounts have been recorded in these financial statements. The Town's management believe

that the ultimate disposition of these matters will not have a material adverse effect on its
financial position.

20.

Contractual Obligations

The Town committed contractual obligations on major capital projects of approximately
$6,261 during 2015, which have various contract completion dates.

Effective January 1, 2002, the Town entered into an agreement with the Town of
Newmarket with respect to the provision of Fire and Emergency services. Under the
Agreement, the Town of Newmarket assumed responsibility for the combined Central York
Fire Services. The cost of these services is shared between the two municipalities on the

basis of a pre-defined cost sharing formula. The Town's share of costs for the year was
$9,281 (2014 - $8,809).

21.

Subsequent Events

In addition, subsequent to year end, the Town sold a parcel of land on January 8, 2016 for a

sale price of $2,040. This parcel of land had been listed for sale at December 31, 2015 and
is disclosed in note 7.

22.

Segment Information

The Town is a diversified municipal government institution that provides a wide range of
services to its citizens. Distinguishable functional segments have been separately disclosed
in the Consolidated Schedule of Segment Disclosure. The nature of the segments and the
activities they encompass are as follows:

Taxation Revenue

The Town's primary source of funding for its operations is achieved through property taxes
levied against property owners.

Governance & Corporate Support
This functional segment includes The Mayor's office and Council, CAO Office, Legislative

Services, Legal, Communication, Information Technology and Financial Services, and all
other support services.

Fire & Emergency Services
Central York Fire Services provides fire and emergency services to the residents of Aurora
and Newmarket. The cost the Town paid for these services is described in Note 20.
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The Corporation of the Town of Aurora
Notes to the Consolidated Financial Statements

December 31, 2015

(Dollar amounts presented in '000's)

22. Segment Information (continued)

Building, Bylaw & Licensing Services

The Town issues a variety of licenses and permits. This segment ensures an acceptable
quality of building construction and maintenance of properties through enforcement of
construction codes, building standards and by-laws for the protection of occupants. It
enforces all zoning by-laws and the processing of building permit applications.

Roads & Related Services

This segment represents the reconstruction, repair, maintenance works and winter control
services provided to the Town's roads, sidewalks, street lighting, walkways and bridges.

Environmental Services

This segment represents the water/sewer services and waste management services provided
by the Public Works Department.

Community Programs & Events

This segment represents the services that the Parks & Recreation Services Department
provided through community programs and speciat events.

Parks & Facilities

This segment maintains numerous recreation facilities, as well as indoor community space

for booking and community use. It also maintains parks and playgrounds, open spaces and a
vast trail system.

Public Library Services

This segment of library services covers the Library Board and The Town's library expenses.

The funding from the Town to the Library Board is eliminated before the segment amount is
determined.

Planning & Development

This functional segment manages the Town's urban development through the development
application process. It also oversees community economic development, environmental
concerns, heritage matters, local neighbourhoods, and the Town's Official Plan.

23.

Comparative Amounts

Certain comparative figures in these consolidated financial statements have been
reclassified to conform to the presentation adopted for the current year.

24,

Tangible Capital Assets Under Construction

Tangible capital assets under construction and other capital work in progress by the Town
having a value of $27,742 (2014 - $18,540) have not been amortized. Amortization of these
assets will commence when these noted assets are put into service. This value excludes any
developer constructed assets which have yet to be assumed.

20



74

TPLTEr & CPLLT 5 80619 | OLC99. § PE6GS S 986T) S SSyC S 800 S £976r S 960l $ siosse jenden ajqiBues
JO anjeA }ooq 18N
vL5°LS) - 0LS°€} 9€¥°19 6£9°CE 9968 780°% 889°v 761°TE - 1eak 4o pua ‘adueleg
(r60°1) - (z0) (zzD) (€) - (955) (567) (z5) - sjesodsip Uo LORRZIIOWY 1537
66911 - szL 19L°¢ o¥L'T 69 €79 199 ySE‘T - Jeak ay SULIND UOLEZILIOWY :ppY
600°LYL - £98°T1 L68°LS 70667 L61°8 566°¢ 9Ty §.8°67 - 129k 40 SuLUISA] ‘Soueleg
uoljeziyiowe pajejnwinidy
91£°265 TVL'LT 8.0 999°/71 €45788 72671 LEGT9 9698 55718 L¥97601 ek Jo pus ‘@suejeg
(z09"1) (r€7) (€42] (182) (€) - (955) (69v) (L) - 1eak ay3 Suunp spesodsiq s
964°Sl (o0z‘®) £6L°) €£0°01 ToL’s i4 (4} - £00°L S s19jsue.} pue suotyeuoq :ppy
98€°s¢E 9€9°L1 86¥ £96°C 81LL 001 8LL 667 596 68101 12k 3y SULIN SUOLIPPY :PPY
9€L‘TbS  $ OpS‘8L  § S0z‘8L  § Lle'vlT & 9sLl8 § 8Lyl § £9gf9 $ 998's $ ves'eL  $ gsk'é6 § 1eaf Jo SuuuiSaq ‘aoueleg
150D
uolIdNIISU0)  $3INIINIIS SHIOMIaN speoy sapjLjLoed 13ayjo pue SIDIYSA ssuLpjtng pue’
Japup s3assy 18430 Jayip pue 19indwo)
pue sagpuig punoJsiapun
1elol aJnjonJajseu |edauan
§10Z

syassy |expde) a|qidue] *Gz

(s,000. Ut pajuasaid syunowre Jejjoq)
G107 ‘L€ Joquadsq

SjuSWaje]s JeloueUL] Pa3epLjoSU0) dy3 03 S9I0N
vJ04NYy JO UMO| 9y3 Jo uoijeiodiod ayy




[44

[TL'GeE  § OvS'8L S BEE'S $ pl0'/GL  § ¥S8'ls & lzL'el § 89ET $ 0687 $ 6k9'tF  § €6L'66 S syasse jepides aqisue)
JO anjeA )ooq 19N
600°L¥L - 19871 L£68'LS 706°67 1618 566'€ 9LT'Y G/8'6T - 1eak 4o pus ‘adueleg
(z06) - - (g8) - (c1) (L¥€) {9p¥) (D) N sjesodsip Uo uopezZIIoWY 537
L0601 - L¥9 6L5'€ 18%'T a7 L9 199 WLz - 183K B3 SULINP UOLEZILIOWY :PPY
¥00°LEL - 0zz'Tl LOV'¥S WLz L9V'L 569°€ 5507 SvL'LT - Jeak Jo SutuuiSaq ‘@dueeq
uoljeziyiowe paje|nunddy
9EL"TKS 0’8l S0Z'8L L6¥LT 95718 81T £9€°9 998'8 VIEEL €51766 Jeak Jo pua ‘@dueleg
(610°1) (68) - (cg) - (61) (9v€) (69v) (1) - 1eak a3 Suinp sjesodsiq :ssa]
819‘g (£9€p) 99¢ 9067 L6L°9 1434 - 6 68Y - s125URL) pUE SUOLIRUOQ PPY
75261 £26'v1 - 860°1 6£S 751 959 69L 5691 1eaA 3U1 SuLINp SUOLIPPY PPY
Gee‘sls  $ 6908 $ 6E8'ZL  § TE0'60T  § OTH'yL 180T § €509 $ 1868 $ 1e€lL  $ €sk'e6 S 12k 10 SuluuiEaq ‘eoueleg
. 3509
UO1IDNJISUOD)  Sa4njdnils SHIOMISN speoy sallloe 19Y30 pue EEINEIN ssulp)lng pue
lapur) s19ssy Y10 13y3Q pue 133ndwo)
pue sa8plig  punodiapun
1830 ainjonJisedyu) JEENED)
710z

(panupuod) syassy lepde) sjqiduel °ST

(5,000, Ut pajuasald syunowe Jejjoq)
G107 ‘1€ Joquad3Q

sjuswalr]}§ Jetdueul] pajepljosuo) ay) 03 S930N
eJolny JO UMO] 3y3 jo uolresodio) ayl




L4

GER'EY $ €907 $ (€82°¢) [ EZXA) $ §50°L $ (Lo’ S W'y § 6SL°) $ (Lz8°8) $ $96°LL $ GLL'gg $ (apyaq) snyding jenuuy
LES'GL ¥r6’l [IYAG G911 181y 8LY 1T 66€°'8 9rlE 8056 900°Z! - sosuadx3 |30l
6L€ 1T 66 A 18 - gl - - Ly - s1ay310
€91 - - £91 - - - - - - - sanigel Wua)-8uo) uo Jsasaiu]
659°C€ (174} 01z yTeT §70°L GGL'YL 778°L 4:14 yLE'6 08T - S3DIALRS pRdRAUO)
4434 7l o€l $8£°T 9¢l €SL #904 o€ 1 1414 - sayddns pue sjelia)ey
65911 - 444 69L - PLEY 16T - €61 £L70'¢ - uotyeziyowy
£5L°ST L6LL 178 7P's 6£6T 959°Y £95°C [43: M4 - 169°S - s3yyauaq pue sadem ‘saLiejes
sasuadxy
7LE761) L00'Y LTy 6/£'8) 9£T'S 198761 Gy G06'v 189 0LS'€C GL1L'8E anuaaay je10]1
06Z°EL Y16 8l 106 X3 €L 8.8 ov8'y 189 ey - 12410
omh.mv - - - - - - - - Omh.m— - §)asse ainjontisesjut _uw_.c:mw<
(19%) - - - - - - - - (L9¥) - sjasse Jejiden ayqiSue) jo Jesodstp uo sso
G8E‘E - - - - - - - - G8E‘E - ayes 10} pajst) pue) Jo Jesodsip uo uies
089°C - 1S 9g 69T £95 S9L°L - - - - sjue1n
£09'9% £60°¢€ 8G¢ 8Ll 109y 7L5'8L A4t 1 - :741 - 5§39} Jasf
S11°8¢ $ - $ - s - $ - $ - § - $ - $ - $ - $ GLuse $ uonexe ]
SNUIADY
pajepijosuo)  juawdoljaAaq S3DIAIBS sapt|oed SJUIAT SIDIALBS SAJIAIDS SaDIALRS FEEYSEH jloddng EQELEN]
7 Suuueyd Aseaqry oygqnd 7 syted B swelfold  |eJUSWUOIIAUT pajejay gutsuadt fouafiaw3 ajesodio) uoljexef
Anwwo) 3 speoy 7 melhg g adlq B 9OURUIBA0DH
SL0T
(5,000, UL payuasaud syunowe 1e)joq)
[3
GL0Z "L€ J9quiadaQ

I 3)npay>s

21ns0]osi PajuUsSWSas Jo a)Npayds pajeptjosuo)
©J0INY JO UMO| 33 jo uorjeltodio) syl




|44

111762 S el $ (Lv6'D) s (zovy) S (8z6) S Wy S (085°}4) S (8p9) § (L6p'8) S 1ep S 6vl'SE S (aoy2qa) snjdang jenuuy
VS LL 916°) 0758'¢€ L6 209'¢ 9/1°0Z LET°8 1T8°¢ [7A] 8/0°ZL - sasuadx3 jejoL
iy - Gl Ll - - Sl - - 697 - 3430
0€7 . - 0€T R R - - - - - saniqel) wial-5uo) uo 1sa193u|
$65°0€ 9glL 8lZ 785'L 876 Sy6‘El €L 6LL 8r5'8 9PL'T - S3IIALaS pajoenuo)
Sop'y 9 0l 156"L 0ll 799 SETL €€ l (394 - saljddns pue sjel1ajey
10601 - 324 1374 - €50y 9697 - 9.1 8€8°C - uonjezpowy
GL6'vT vLLL ybL'T €2L's ¥LS'T 919t 665°T GLL'T - 04L'S - S)yauaq pue sagem ‘satsejeg
sasuadxy
#69°96 858°¢ €48 0S£'6 #89°C7 y9°IT £89'9 6/8°T 144 675°EL 6¥7'SE SNUdASY |ejoL
99'6 L6L Iy veEL 661 £5¢ L0t 8T [:144 SL9'y - L00
219's - - - - - - - - 819's - $135Se 2INJONIISRIUL PAUWINSSY
(£9) R . - - - - N - (£9) - sjasse jeyded a)qiuey Jo Jesodsip uo sso7
£6v'T - Sy 4'i4 19 9587 £79°L - - - - sjues
1890 £90'€ 18 pEL'S 8L'T #€0°1 €16y Gee - 667 - S834 Jas
6vT'se § - $ - $ - $ - $ - $ - $ - $ - $ - $ 6vT'st $ uopexe)
anuaAdy
paijepnosuo)  juswdojaasg S3DIAISS Sa[yl)1oed SJUDAT S3DIAIAS S3DIAISS SIDIAISS S30IAI3S Joddng ANUAY
3 Buluueyd Aseiqry ongnd 3 sed B swelsold  |RIUSWUOIIAUZ paye)ay Juisuaoy] fouadiauwa ayesodio) uonexe)
Aunwwo) 3 speoy B me)Ag B a4 B 9OURUIIA0D

(z a30U) pajeisay 107

(5,000, Ut pajuasaad sjunoule teyjoq)
G10Z ‘L€ J9quadeg

| 8|npayos
24ns0]25LJ PaIuaWEas Jo 9)NPaYIS pajepLjosuo)
eljolny JOo UMO] 3y3} jo uonelodao) ay]




